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ith real eslate
prices market
rebounding, it's
a good time to
invest in Indian
real eslata — aspacially for
the Mon-Resident Indian
(MR} community, a senior
praperty fund manager said.

“With the changes in the
regulatory environmant and
formalising the real estate in-
vestment trust (REIT) fund
law, wa saa the markatl turm-
ing around gradually,” Rubi
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Arya, Execulive Vice Chair-
man, Milestane Capital Advi-
sors, told Guif Property in an
inlarview

“Although the market has
suffered from higher supply
ard low absorption lavel in
the last few vears, we feel
that absorption will start this
year as the markel has al-
ready bottomed out.”

With the racent policy re-
formis by the govermmient, will
help to improve the senti-
ments in the real eslate sec-
tor such as foreign nationals
and NRIls as well as foreign
companies can now diractly
invest into domestic Al Inv
Funds (AIFs) in India, she
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Heal Estate Regulatory Bill
has been long awaited and
now finally passed will lead
to a huge amount of trans-
parency in real estate deal-
Ings.

“Apart from t{ax pass-
through status awarded 1o in-
vastors into  Indian  Beal
estate PE, the Govt has also
allowed treaty benafitz on
w:thhnld:ng lax for mveslors
who can provide the requi-
site lax residency slatus. In-
vestors are finding the real
estate sector appealing
mainly dua to the relatively
higher retums and stability
on offer,” she says,
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"Governmen! has broughlt
in strong policy reforms that

will bring In more trans-
parency 1o tha inveaslors and
end users, We believe that
2016 will be another active
yaar for the global real estate
investment markel.”
Meanwhile, more than 40
per cent of the NRIs living in
the UAE prefer fo buy Indian
property as an investment,
whethar for tha first ima or
as an additional asset, a lat-
esl survey conducted by
Sumansa Exhibitions, tha or-
ganisers of the Indian Prop-
erty Show in Dubai, says.
About 43 per cent of the re-
spondents opted to invest in

Incian raal eslale so lhal
they could generate profit on
it, as compared to 57 per
canl who wara buying prop-
erty for personal use. Qut of
these 22 per cant were buy-
ing it for the first tima, while
for 21 per cent said, this was
an additional invesiment.

“An increasing number of
Indians are looking to park
their wealth in Indian real es-
tale because they foresas lu-
crative returns on
investment,” said Srividya
Rajan, General Manager-
Corporate Sales and Brand
Engagament, Sumansa Ex-
hibitions

“Af a time when the rupee

ones Lang La3alle
{JLL}, the global real
aslala invastmant ad-
wisory  firm, has
launched India Dask in
Dubal, aimed at facilitating
cross-border  investments
between India and the Mid-
dle-East markets.

This new Initiative will ad-
vise GCC Investors in man-
aging their real easiate
invesiments in India while
also advising invesiors and
developers from India on
entering the WAE and wider
GCC markets. The desk is
currently advising Investors
in Dubai 1o fund a develop-
mant project in Mumbal, as
wall as shortlisting land ac-
quisitian in India for an Abu
Dhabi-based group.

Gaurav Shivpuri, Haad of
Capital Markets at JLL
MEMA, said; "India has had
a long-standing partnarship
with the UAE, and Il contin-
ues to play a huge role in
the region's ecenomic suc-
cess. As business inlerests
resonate across borders, it
is an opportune time to sat
up a platiorm to facilitate

has deprecaled agans| dol-
lar, many investors fesl the
time is ripe to lock their sav-
ings in Indian property, be-
fore prices escalate.
Moreover, with S0 many
funding options availlable,
buying an additicnal property
for investment has become
an easy choicg, especially
now that certain two- and
three-tier Indian cities offer
more afferdable, vel luxun-
ous, property, which prom-
izes o apprecialae”

In anothar devalopmeant,
Mangalore emerged as yet
anothar favourile propary
destination for MRIs in the
UAE, finding a place among
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cross-border investmeants.”

Shobhit Agarwal. Manag-
ing Director — Capital Mar-
kats for JLL India, said: "By
astablishing this channel,
wa will ensure thal our
clients are able to unearth
high potential investment
opportunities in India and
GCC Real estate as well as
receive the same high gual-
ity of services that thay ars
accustomed 1o acrass the
globe. The market for crass-
bhorder invesiments has
opened up considerably in
recent times and we intend
to be in the right place at the
right fime, offering the nght
sarvices."

Tha firm's Dubai Desk will
deploy the full bouguet af lis
senioes, including private
placements, investmemt
sales, joint ventures, debt
syndication, invesiment ac-
quisiticns and investment
analysis and structuring.

While sarvicing of institu-
fiamal affices and high nat
worth individuals inlerested
in investing into real estate
in India Is likely to dominale
its activities, the Dubai desk
will alzo help process pro-
pasals from developars who
seek o capitalise on either
of thess lucrative shores. [J|j

the lop 10 most popular
cities. Mumbal and Banga-
lore continue to retain the top
destination slots on the pop-
ularity char,

Racenl active develop-
menls has pul Mangalare on
the Indian map as one of the
hollest property destnatians
to Invest in. "Close proximity
to Bangalore which buzzes
with economic activity has
piven the city a strategic ad-
vantage, which have helped
establish a real-gstate de-
mand in the city. Besides a
popular tourist spot, Manga-
lore is also fast developing
into commercial and IT hub
with sound infrastructure.
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The pas! lew years also saw
a number of builders focus-
ing their efforts in coming up
with a range of affordable
and luxurious property in

Mangalore, which maybe
one of the reasans in its ris-
ing popularity amaong NRIs,"
added Srividya.

Mara than 14 600 NRis
across UAE participated in
the survey which was con-
ducted to understand the
reason of buying property in
India, preferred cities for in-
vestments, type of proparty,
time frame, budget and fi-
nances planned, etc

Rubi Arya of Miestone
Capital zays, "With an accel-

grallion In the economic
growth which has grown to
7.5 par cent and pegged to
grow at 8.2 per cent this
year, we expect an increase
in employiment which will trig-
ger buying spres amaong the
couniry's young population

“Thiz Iz a very good time
for the MNRIs to benafit from
the growth opportunities and
we invite them to invest in
India.”

Formed in 2007, Milestone
Capital Advisors is a privataly
held alternative investment
adviscry firm in India. Mile-
slone's investors comprisa of
institutions, family offices,
govemment organisations

and high nal-worlh mdividu-
als in India and overseas

With over 22 million square
feal of real eslala develop-
meni under management,
Milestona has significant in-
vastmanis into the residen-
tial commercial and
warshousing sectors in India.

With ower 100 vears of
combined investment man-
agemant experence, our
teams apply their expenance
in a hands-on manner o en-
sure that the investors' inler-
ests and objectves are
vigorously pursued at all
times.

Milestone has  raised
LSE830 million in nine real

eslale funds and refundad
LS$400 million. Arya said,
her company 12 raining its
10th fund, a Rs500 millian in-
vestment fund for the real es-
tate markeat.

“Our funds typically offer &
20-22 per cent retum per
annum and has a life of 3-5
years life. With the naw laws
in place, we see a greater
pool of foreign investment
caming to India. We raised
USE500 miflion in 2015 and
have already recorded
US$500 million in the first
quarter of this vyear.,” she
5ays.

NRIs could participate in
the curmrent fund with a mini-
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rmem invesimen! of Rs10 mil-
lign (D544, 743) and receive
a 20-22 per cent annual re-
lurmn, The company s invest-
ing in high-vield assets that
offer a greater retum on in-
vaslmenl,

“Thiz is safe investment
and we are well regulated by
the market regulator in terms
of fransparency and account-
abitity,” =he said.

"MRIs and other forsign in-
vestors are now allowed to
invest in domestic AIF {(Aller-
rnate Investmant Funds)
under the automatic route,
Earliar, il was poszible only if
such & fund has taken prior
approval from the FIPB (For-

eign India Promotion Board)
as these investmenis were
not open under the auto-
malic mule

“With an aim to boost the
market and atfract greater
foraign inflows into AlFs, In-
frastructure Imvestment
Trusts and Real Estate In-
vastment Trusts, the govem-
ment's recent changes in the
investment regulations is a
positive step.”

These changes will allow
MRls o imvast direcily in do-
mestic funds and will give
them confidence to invest
due 1o easa in proceduras.

“Also, along wilth calegory-
I, category-ll funds have

been given a pass-lhrough
status. The tax pass-through
status will have a multi-fold
impact on AIF wilh more
high-networth  individuals
(HMIz} coming on board as
invastors,” she added.

“The regulators would also
be happy as they would pre-
fer HNIs investing through
AlFs while retail investors
can choose the mutual fund
route. Far tha time baing, pri-
vate equity players would be
the biggest baneficiary. With
foreign money coming into
domestic AlFs, the commit-
manls 1o invesimants within
Indgia will grow multifold. in
coming years.”

NRIs can also avail the tax
benefits for their invest-
ments. There are certain pro-
visions under Indian tax laws
wherein NRIs can opt for
special tax rates provided
there is a tax trealy between
two countries,

The revival of demand in
both commercial and resi-
dential space is a good sign
for the industry, Commercial
real eslale has already
recarded a revival in past 10-
12 months, fallowed by in-
creased lessing activity in
variows sectors across India,
Around 356 million square
feel of office space s ex-
pecled 1o become opera-
tianal this year, backed by
robust pra-commitmant |ev-
als and overall positve busi-
ness santiments. On  the
residential front, the demand
of over 425 lakh houses
under 'housing for all’ by
2022 scheme followed by
development of planned 100
smart cities will play a key
role towards growth of resi-
dential sector.

Ruby Arya says, affordable
housing is expected o offer
greater return in the coming
years as the demand for
small, affordable homes are
expected o go up.

“We have funded four af-
fordable housing projects
that are oflering good re-
turns,” she says.

‘Bes|das, |loagistics, ware-
housing sectar is also catch-
ing up due to a growth in
aconomic activities across
the country where thare is a
shortage of logistics and
warehousing facilities.” [
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